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 Lakshmi Vilas Bank: Government approves merger with DBS Bank India. Moratorium imposed on the bank will be lifted on 
November 27. Trading in the bank's shares will be suspended from November 26 and shares will be delisted on November 
27. All branches will now operate as branches of DBS Bank India. 

 Laurus Labs: To acquire 72.55% stake in a biotech company called Richcore Lifesciences for Rs 246.67 crore. The acquisition 
will mark the company's foray into the broader biologics and biotechnology segments, providing access to its high growth 
areas in India and globally. The acquisition will be funded through internal accruals. 

Markets  opened on a firm note, tracking cues from Wall 
Street where the major averages Dow and the S&P 500 
recorded new all-time closing highs overnight 

 Earlier this week, the gains were boosted by hopes of a faster global 
economic recovery following upbeat vaccine trial results and US 
president-elect Joe Biden's transition to the White House. 

 Technology stocks fell after Bloomberg reported that India had 
banned another 43 Chinese apps including some of Alibaba Group, 
expanding its mobile blacklist to over 200 applications, as New Delhi 
tries to reduce dependence on its neighbor’s products. Healthcare 
stocks were also down as the country's total virus tally rose to 9.2 
million. 

Global & Asian market overview 

 European stocks  ended roughly flat after turning in a mixed 
performance, as the euphoria over recent positive news on the 
vaccine front and U.S. President-elect Joe Biden's transition to 
White House faded a bit and investors awaited fresh direction. 

 US stocks  turned in a mixed performance during trading. The 
Nasdaq climbed to a new record closing high, while the Dow and 
the S&P 500 gave back some ground. The mixed performance on 
Wall Street came as traders seemed reluctant to make more 
significant moves amid uncertainty about the near-term outlook for 
the markets. 

 Asian stocks are in positive territory following the record closing 
highs overnight on Wall Street as news about U.S. President-elect 
Joe Biden's transition to the White House and continued optimism 
about coronavirus vaccines boosted risk appetite. 

   Industry Buzz 

 Fine Organic Industries: New facility in Patalganga, Maharashtra has 
started its operations from November 25. 

 Future Consumer: Rajnikant Sabnavis has resigned as the CEO of the 
company. 

  
 
 

 
 
 
 
 

 
 
 
 
 

Indices Close Previous Chg.%   

Sensex Index 43,828 44,523 -1.56% 

Nifty Index 12,858 13,055 -1.51% 

NSEBANK INDEX 29,196 29,737 -1.82% 

NSEAUTO INDEX 8,738 8,888 -1.68% 

NSEIT INDEX 21,706 22,064 -1.62% 

 

Market depth Advance Decline T/O(bn) 

NSE 645 1,246 674 

BSE 1,110 1,689 39 

 

Indices Close Previous Chg.% 

DJIA 29,872 30,046 -0.58% 

NASDAQ 12,094 12,037 0.48% 

S&P 500 3,630 3,635 -0.16% 

DAX 13,290 13,292 -0.02% 

CAC 40 5,571 5,558 0.23% 

FTSE 100 6,391 6,432 -0.64% 

HANG SENG 26,670 26,588 0.31% 

SSE INDEX 3,362 3,403 -1.19% 

NIKKIE 225 26,297 26,166 0.50% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

ONGC 5.9  EICHERMOT -3.7  

GAIL 1.7  AXISBANK -3.4  

ADANIPORTS 1.4  KOTAKBANK -3.0  

SBILIFE 1.3  SUNPHARMA -2.5  

COALINDIA 0.5  BAJFINANCE -2.4  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 91.0 109.1 -18.0 

STOCK FUT 344.7 332.2 12.5 

   

26 November 2020 

 

 

Morning Call 



 
 

 

 Vakrangee: Board has withdrawn the scheme of amalgamating its wholly-owned arms Vakrangee Logistics and Vakrangee 
Finserve with the company, due to substantial changes in business environment in last few months. Scheme is presently 
pending with NCLT. 

 Astral Poly Technik: Board approves entry into the business of manufacturing and trading of plastic water storage tanks and 
add new capacity with a total investment not exceeding Rs 75 crore. The company will also acquire assets from Shree 
Prabhu Petrochemicals for up to Rs 51 crore. 

 Kesoram Industries: Consortium of lenders have given their in-principle approval to the resolution plan of the company 
formulated under the Reserve Bank of India’s guidelines. 

 Siemens Q4 Year-End September: Revenue down 8.9% to Rs 3,546.8 crore while net profit is largely flat, down 1.1% to Rs 
330.2 crore. Ebitda up 5.5% while margins expand 180 basis points year-on-year to 12.9% from 11.1%. Lower cost of 
material and lower other expenses aid margin performance. The company has also declared a dividend of Rs 7 per share. 

    
 

   Indian Macro 

 In a bid to push infrastructure creation in the country, the Union Cabinet on November 25 approved Rs.6000 crore capital 

infusion in National Investment and Infrastructure Fund's (NIIF) debt platform over the next two years. This will help the 

entity to raise Rs 1 lakh crores in debt by 2025 to finance infrastructure projects. The equity infusion will be sponsored 

by Aseem Infrastructure Finance Limited (AIFL) and NIIF Infrastructure Finance Limited (NIIF-IFL). Union Minister Prakash 

Javadekar, while addressing a media briefing, said, "Of the Rs 100 lakh crore been earmarked for infrastructure, nearly Rs 

70 lakh crore is expected to come from the bond market and debt funds. Today's decision is start. The government will 

provide Rs 6,000 crore; the National Investment Infrastructure Fund (NIIF) will provide Rs 7,000 crore equity and nearly Rs 

1 lakh crore will be raised from the bond market." 

 An internal working group set up by the Reserve Bank of India to review ownership structure of private lenders has 

recommended allowing industrial houses to control banks. The committee’s recommendation should be implemented. 

India needs loan growth in double digits for GDP to grow above 6 percent. We are stuck in a 6-8 percent rut for some 

time now. Faster loan growth will need new banks, and the most viable model is corporate-owned banks. Of course, 

there are systemic risks of self-dealing when companies are allowed to own and run banks, but those can be addressed 

by appropriate guardrails in the initial licensing conditions, and strict regulation and oversight on an ongoing basis. 

 

   Global Macro 

 The Federal Reserve is committed to using its full range of tools to support the US economy, minutes from the last FOMC 

4-5 November meeting showed. Policymakers noted that economic activity and employment had continued to recover 

but remained well below their levels at the beginning of the year and that the path of the economy would depend 

significantly on the course of the virus. Regarding the asset purchase program, Fed officials noted that the central bank 

could provide more accommodation, if appropriate, by increasing the pace of purchases; or by shifting its Treasury 

purchases to those with a longer maturity without increasing the size of its purchases; or by conducting purchases of the 

same pace and composition over a longer horizon. The Fed is currently buying $120 billion of Treasuries and mortgage-

backed securities a month. The Fed left the target range for its federal funds rate unchanged at 0-0.25% during its 

November 2020 meeting. 

 US crude oil inventories dropped by 0.754 million barrels in the week ended November 20th, 2020, following a 0.768 

million increase in the previous period and compared with market expectations of a 0.127 million advance, according to 



 
 

 

the EIA Petroleum Status Report. Meantime, gasoline inventories were up by 2.2 million barrels, while markets had 

forecast a smaller 0.6 million rise. 

 New home sales in the US edged down 0.3 percent month-over-month to a seasonally adjusted annual rate of 999 

thousand in October of 2020, compared to forecasts of 970 thousand. Sales fell from an upwardly revised 1,002 

thousand in September which was the highest reading since November of 2006. Still, the level of home sales remained 

elevated as the housing market has been supported by record low interest rates and increasing demand from people 

moving away from big cities due to the coronavirus crisis. Sales dropped in the South (-2 percent to 580 thousand) and 

the West (-1.5 percent to 269 thousand), but rose in the Midwest (11.2 percent to 109 thousand) and the Northeast (5.1 

percent to 41 thousand). The median sales price went up to $330,600 from $322,400 a year earlier. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 388 376 396 408 417 

ASIANPAINT 2127 2109 2168 2185 2226 

AXISBANK 581 572 606 615 640 

BAJAJ-AUTO 2986 2954 3073 3105 3192 

BAJAJFINSV 8507 8392 8758 8873 9124 

BAJFINANCE 4619 4572 4722 4769 4872 

BHARTIARTL 455 447 466 474 486 

BPCL 378 373 386 390 398 

BRITANNIA 3532 3508 3556 3581 3604 

CIPLA 720 711 737 746 763 

COALINDIA 122 121 124 126 128 

DIVISLAB 3405 3368 3487 3524 3606 

DRREDDY 4685 4615 4851 4921 5087 

EICHERMOT 2520 2478 2624 2666 2769 

GAIL 100 99 102 104 105 

GRASIM 827 817 850 861 884 

HCLTECH 813 806 830 837 853 

HDFC 2150 2128 2201 2223 2274 

HDFCBANK 1373 1351 1419 1440 1486 

HDFCLIFE 652 643 670 678 697 

HEROMOTOCO 2960 2934 3027 3054 3121 

HINDALCO 219 216 224 227 232 

HINDUNILVR 2113 2099 2142 2156 2185 

ICICIBANK 463 458 476 482 495 

INDUSINDBK 833 824 854 863 884 

INFY 1103 1091 1123 1135 1155 

IOC 85 84 86 86 88 

ITC 191 189 194 196 200 

JSWSTEEL 334 331 340 342 349 

KOTAKBANK 1825 1796 1882 1911 1968 

LT 1100 1088 1124 1135 1159 

M&M 714 706 723 730 740 

MARUTI 6939 6860 7096 7175 7331 

NESTLEIND 17233 17062 17511 17682 17960 

NTPC 93 92 94 95 96 

ONGC 78 75 80 83 85 

POWERGRID 193 191 195 197 199 

RELIANCE 1922 1907 1958 1973 2008 

SBILIFE 840 832 852 860 873 

SBIN 239 236 244 247 253 

SHREECEM 23126 22762 23911 24274 25060 

SUNPHARMA 496 489 511 518 533 

TATAMOTORS 167 164 172 175 180 

TATASTEEL 531 526 545 551 564 

TCS 2678 2661 2705 2722 2750 

TECHM 848 839 864 872 889 

TITAN 1282 1269 1314 1327 1358 

ULTRACEMCO 4757 4715 4843 4885 4971 

UPL 412 409 421 425 434 

WIPRO 345 343 352 355 361 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  



 
 

 

 
 
         Cholamandalam Securities Limited                                                                                                                                                                               

Member: BSE, NSE, MSE 
Regd. Office: Dare House,2 (Old) # 234) N.S.C Bose Road, Chennai – 600 001. 
Website: www.cholawealthdirect.com 
Email id – customercarewm@chola.murugappa.com 
CIN U65993TN1994PLC028674 
 

Chola Securities is a leading southern India based Stock broker. Our focus area of coverage within the Indian market is Mid and Small caps with a focus on companies from southern 

India.  

Our Institutional Equities services are carried out in partnership with RCCR, a boutique Investment research and Corporate Advisory firm founded by a team with extensive 

experience in the Asset management industry. 

RESEARCH 

Kedar S Kadam DGM & Head of Research +91-44 - 4004 7361 kedarsk@chola.murugappa.com  

Mugilan K Technical Analyst +91-44 - 4004 7353 mugilank@chola.murugappa.com  

Arjun Prasad Pasumarthi Fundamental Analyst +91-44 - 4004 7363 arjunpp@chola.murugappa.com  

Ammar Haider Associate +91-44 - 4004 7360 amarh@chola.murugappa.com 
INSTITUTIONAL SALES 

Venkat Chidambaram Head of FII Business  & Corporate Finance* +91-44 - 24473310 venkatc@chola.murugappa.com 

Hardik Shah Mumbai +91-9833203915 hardikss@chola.murugappa.com 

Bhavesh Katariya Mumbai +91-9860297739 bhaveshgk@chola.murugappa.com 

 
Balaji H Compliance Officer 044-30007226 balajih@chola.murugappa.com 

Gayathri Devi Customer service  1800 425 4477 gayathrids@chola.murugappa.com 
         *Employees of Business Partner - RCCR 

DISCLAIMER: 
 
This report is for private circulation and for the personal information of the authorized recipient only, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy 
any security in any jurisdiction where such an offer or solicitation would be illegal. It does not provide individually tailor-made investment advice and has been prepared without regard to any specific investment objectives, financial situation, 
or any particular needs of any of the persons who receive it. 
 
The research analyst who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her personal opinions about any and all of the subject securities or issuers; and (2) no part of 
any of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this report.  This report has been prepared on the basis of information that is already available 
in publicly accessible media or developed through analysis of Cholamandalam Securities Limited makes every effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete. 
 
The views expressed are those of the analyst and the Company may or may not subscribe to all the views expressed therein Cholamandalam Securities Limited reserves the right to make modifications and alterations to this statements as may 
be required from time to time without any prior approval.  Cholamandalam Securities Limited, its affiliates, directors and employees may from time to time, effect or have effect an own account transaction in or deal as agent in or for the 
securities mentioned in this report.  The recipient should take this into account before interpreting the report. 
 
All investors may not find the securities discussed in this report to be suitable.  Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strategies.  Investors should seek the advice of 
a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report.  The appropriateness of a particular investment or strategy will depend on an investor’s individual 
preference.  Past performance is not necessary a guide to future performance. Estimates of future prospects are based on assumptions that may not be realized.  Re-publication or redistribution in any form, in whole or in part, is prohibited. 
 
No part of this material may be duplicated in any form and/or redistributed without Cholamandalam Securities Limited prior written consent. 
 
The news items appearing in this are collected from various media sources and we make no representations that it is complete or accurate  

 
 

http://www.cholawealthdirect.com/
mailto:kedarsk@chola.murugappa.com
mailto:mugilank@chola.murugappa.com
mailto:arjunpp@chola.murugappa.com
mailto:amarh@chola.murugappa.com
mailto:amarh@chola.murugappa.com

